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Preface
For fundamental ideological choice source. See 

https://www.wsj.com/articles/the-democratic-divide-11564601067

Introduction
For Putin on liberalism. See 

https://www.ft.com/content/670039ec-98f3-11e9-9573-ee5cbb98ed36
On chances of war, see, for example, 

https://www.wsj.com/articles/why-we-need-someone-like-
ike-11563404275

Chapter 1: Attacks on Capitalism
For Peggy Noonan’s observation. See 

https://www.wsj.com/articles/wisdom-of-a-non-idiot-
billionaire-1525992653

For David Brooks on people’s faith in capitalism. 
https://www.nytimes.com/2018/11/29/opinion/american-economy-
working-class.html

For Noah Smith capitalism. 
https://www.bloomberg.com/opinion/articles/2019-03-29/capitalism-
needs-reform-not-the-risk-of-revolution

For Ray Dalio on capitalism. 
https://www.ft.com/content/138e103a-61a4-11e9-b285-3acd5d43599e

For John Authers on capitalism. 
https://www.ft.com/content/334047f8-552b-11e8-b24e-cad6aa67e23e

On CEO compensation, see 
https://www.wsj.com/graphics/ceo-pay-2019/?mod=article_
inline&mod=hp_lead_pos3

On Trump’s road to socialism, see 
https://mises.org/power-market/trumps-road-socialism

On Japan’s lost decade, see 
https://www.bloomberg.com/opinion/articles/2019-07-03/italy-just-made-
lagarde-s-new-ecb-job-easier

On FT analysis of CEO pay, see 
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https://www.ft.com/content/138e103a-61a4-11e9-b285-3acd5d43599e
For Martin Wolf’s graph of safety net levels, see 

https://www.ft.com/content/4ef24cee-6b1e-11e9-80c7-60ee53e6681d

Chapter 2: Trust in People’s Decision-Making Defines 
Capitalism

For Martin Wolf on liberalism, see 
https://www.ft.com/content/52dc93d2-9c1f-11e9-9c06-a4640c9feebb

For David Brooks on liberalism, see 
https://www.nytimes.com/2019/07/15/opinion/trump-pelosi-squad.
html?action=click&module=Opinion&pgtype=Homepage  

For the Brookings Institution on capitalism, see 
https://www.brookings.edu/research/the-state-of-competition-and-
dynamism-facts-about-concentration-start-ups-and-related-policies/ 

For Roger Farmer on rationality, see Farmer’s blog at 
https://www.rogerfarmer.com/rogerfarmerblog?offset=1389902340000

Chapter 3: Capitalism’s Difficulties
For Mankiw on “Joe the Plumber”, see 

https://www.nber.org/papers/w15846.pdf?new_window=1
For Jonah Goldberg the fruits of one’s own labors, see 

https://www.nationalreview.com/magazine/2019/05/20/will-the-right-
defend-economic-liberty/

For the Adam Smith Institute quotation, see 
https://www.adamsmith.org/the-wealth-of-nations/ 

For Alan Krueger at Jackson Hole, see 
https://www.kansascityfed.org/~/media/files/publicat/sympos/2018/
papersandhandouts/824180824kruegerremarks.pdf?la=en

On best places to work, see 
https://www.forbes.com/best-large-employers/#36fe0e2bfb3e

Chapter 4: Is Socialism Better? Whose Socialism?
On a public option for amenities, see 

https://www.nytimes.com/2019/07/06/opinion/sunday/public-option.
html?action=click&module=Opinion&pgtype=Homepage 

For the Time report on a sanders speech, see 
https://time.com/4121126/bernie-sanders-democratic-socialism/



CAPITALISM FOR DEMOCRATS

3

Bernie Sander’s website is at 
https://berniesanders.com

For the Vox report Jacobin, see 
https://www.vox.com/first-person/2018/8/1/17637028/bernie-sanders-
alexandria-ocasio-cortez-cynthia-nixon-democratic-socialism-jacobin-dsa

The DSA website is at 
https://www.dsausa.org

On AOC and the leftward movement of the Democratic Party, see, 
for example, 
https://www.bloomberg.com/news/articles/2019-03-10/ocasio-cortez-
blasts-capitalism-as-an-irredeemable-system?srnd=premium 

For an example of socialism-bashing, see 
https://www.wsj.com/articles/socialism-fails-every-time-11554851786

Chapter 5: A Thought Experiment—Analyzing an Important 
Social Problem as an Example

For the data on admissions, see
https://www.nytimes.com/2019/03/18/nyregion/black-students-nyc-high-
schools.html and 
https://www.nytimes.com/interactive/2019/06/03/nyregion/nyc-public-
schools-black-hispanic-students.html? 

For a longer description of the experiment, see 
https://www.nytimes.com/2019/04/16/nyregion/new-york-
city-school-segregation.html?action=click&module=Top%20
Stories&pgtype=Homepage 

Chapter 6: Corporate Governance
For the Accountable Capitalism Act, see 

https://www.warren.senate.gov/imo/media/doc/Accountable%20
Capitalism%20Act%20One-Pager.pdf

For a description of European systems, see Martin Sandbu of the FT 
describing European corporate governance systems at 
https://www.ft.com/content/2e1684d6-4a49-11e9-8b7f-d49067e0f50d?e
mailId=5c90ed2400665d0004f4c358&segmentId=1e887e34-00a5-c328-
481c-7a09b5553d9c

For more on Chainsaw Al, see 
https://en.wikipedia.org/wiki/Albert_J._Dunlap
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The description of CEO compensation discussions comes from 
https://www.advisorperspectives.com/articles/2019/02/18/klarman-fink-
and-grantham-and-the-threat-to-american-capitalism 

For a conservative riposte to the Accountable Capitalism Act, see 
https://www.wsj.com/articles/enemies-of-the-economic-
enlightenment-11555366746 

The WSJ had a good article about corporate retraining efforts on 
April 20, 2019. 
https://www.wsj.com/articles/the-answer-to-your-companys-hiring-
problem-might-be-right-under-your-nose-11555689542?mod=hp_lead_
pos10

For John Cochrane on Southwest Airlines, see his blog at
https://johnhcochrane.blogspot.com/2019/05/free-solo-and-economic-
growth.html?utm_source=feedburner&utm_medium=email&utm_
campaign=Feed%3A+TheGrumpyEconomist+%28The+Grumpy+ 
Economist%29

The source of the labor’s share of nonfarm income graph is 
https://live.barcap.com/PRC/publication/FC_TEJ-bGFfMTU1ODA5MzI1N
Tk0Mn4g_2449366 

The David Autor article on work can be found at 
https://doi.org/10.1257/pandp.20191110 

For Tyler Cowen on the causes of increased inequality, see 
http://www.aei.org/publication/how-should-we-feel-about-big-business-a-
long-read-qa-with-tyler-cowen/?mkt_

The source of the “Moat” graph is 
https://www.bloomberg.com/opinion/articles/2019-07-05/amazon-
google-and-facebook-built-themselves-a-moat?utm_medium=email&utm_
source=newsletter&utm_term=190705&utm_campaign=sharetheview 

For corporate spending on R&D, see 
https://www.wsj.com/articles/the-fireworks-over-share-buybacks-are-
duds-11562338801

The Caux website is at 
https://www.cauxroundtable.org

For Rajan’s Bloomberg commentary, see 
https://www.bloomberg.com/opinion/articles/2019-05-01/
companies-should-value-workers-as-much-as-shareholders?utm_
medium=email&utm_source=newsletter&utm_term=190501&utm_
campaign=sharetheview 
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For Michael Kazin’s op-ed on moral capitalism, see 
https://www.nytimes.com/2019/06/24/opinion/democrats-moral-
capitalism.html?action=click&module=Opinion&pgtype=Homepage 

For more information on “B” and “Benefit” corporations, see 
https://consciouscompanymedia.com/sustainable-business/whats-the-
difference-between-a-b-corp-and-a-benefit-corporation

For more on Sweden, for example,  
https://www.wsj.com/articles/how-sweden-overcame-
socialism-11547078767 and 
https://www.weforum.org/agenda/2017/01/why-sweden-beats-most-
other-countries-at-just-about-everything/ 

For more on the oligarchical structure of German companies, see 
https://www.econstor.eu/bitstream/10419/50757/1/348829639.pdf at p.4

For the current structure of German corporate ownership, see HIS 
Markit, “Who Owns the German Dax?”, Sixth Edition, June 2019. 
https://cdn.ihs.com/www/pdf/0519/DAX-Study-DIRK.pdf

For good summary of the German corporate governance system,, see 
https://www.handelsblatt.com/today/companies/handelsblatt-explains-
why-german-corporate-governance-is-so-different/23581290.
html?ticket=ST-1523619-m1bSj6suo5gNyhlfKK9p-ap2 

For a longer, more comprehensive discussion of the German system, 
see 
https://www.econstor.eu/bitstream/10419/50757/1/348829639.pdf 

I should note that I also have vetted this description of the German 
system with a senior corporate lawyer and teacher from Germany.

On the labor representation discount, see 
http://real.stlouisfed.org.s3.amazonaws.com/wp/2000/2000-025.pdf 

For German-U.S. stock market comparative growth figures, see 
https://dqydj.com/sp-500-return-calculator/ and 
https://finance.yahoo.com/quote/%5EGDAXI/
history?period1=567838800&period2=1560830400&interval=1mo& 
filter=history&frequency=1mo )

For a more favorable view of co-determination for America, see, for 
example, the New York Times op-ed at 
https://www.nytimes.com/2019/01/06/opinion/warren-workers-boards.
html?action=click&module=Opinion&pgtype=Homepage

For what wealthy investors are looking for, see 
https://www.ft.com/content/1b4c12a2-22ea-11e9-b20d-5376ca5216eb

martinlowy
Sticky Note
insert

The Business Roundtable statement is at https://www.businessroundtable.org/business-roundtable-redefines-the-purpose-of-a-corporation-to-promote-an-economy-that-serves-all-americans 

The FT report on the Business Roundtable is at https://www.ft.com/content/e21a9fac-c1f5-11e9-a8e9-296ca66511c9

martinlowy
Sticky Note
there is an extra comma here
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Chapter 7:The Crucial Role of the Antitrust Laws
For a brief but fairly comprehensive review of antitrust enforcement 

in recent years, see Kevin Wilson’s excellent article at 
https://seekingalpha.com/article/4263986-saving-capitalism-modest-
proposals?ifp=0

If you want to see the current reach of Amazon, see the data at 
https://www.bloomberg.com/graphics/2019-amazon-reach-across-
markets/?srnd=premium

The Internet users chart is from 
https://en.wikipedia.org/wiki/Global_Internet_usage 

For S&P 500 turnover, see, for example, this list of changes at 
https://www.newlowobserver.com/2017/09/sp-500-additions-and-
deletions-2003-to-2017

For the New York Times description of Lina Khan’s views, see 
https://www.nytimes.com/2018/09/07/technology/monopoly-antitrust-lina-
khan-amazon.html

Rana Faroohar’s Lina Khan interview is at 
https://www.ft.com/content/7945c568-4fe7-11e9-9c76-bf4a0ce37d49

For the Smartphone Plateau graph, see Jake Swearingen/Intelligencer 
http://nymag.com/intelligencer/2018/12/global-u-s-growth-in-smartphone-
growth-starts-to-decline.html 

The Edison Research quote about Facebook is at 
https://www.edisonresearch.com/the-social-habit-2019/ 

For an explanation of why breaking up Facebook might be a bad idea, 
see Michael Strain’s July 1, 2019 opinion piece on Bloomberg.com at 
https://www.bloomberg.com/opinion/articles/2019-07-01/facebook-
breakup-would-worsen-privacy-problem 

For why Google’s search business may be a “legacy” business, See 
https://www.wsj.com/articles/alphabet-investors-search-for-clues-inside-
tech-giant-11556532000?mod=hp_lead_pos7

Lina Khan’s Yale Law Journal note is at 
https://www.yalelawjournal.org/pdf/e.710.Khan.805_zuvfyyeh.pdf

See https://www.wsj.com/articles/why-googles-advertising-dominance-
is-drawing-antitrust-scrutiny-11560763800?mod=hp_lead_pos8 for a 
discussion of Google’s practices that make its services reinforce each 
other in competition with other similar services.
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The cloud vendor market share graph is at 
https://www.vandis.com/insights/where-cloud-computing-and-customers-
are-going-in-2019/ 

The Cloud market share graph is at 
https://www.parkmycloud.com/blog/aws-vs-azure-vs-google-cloud-
market-share/ 

On Big Pharma acquisitions, see, for example, 
https://bigdeal.ft.com/videos/big-pharmas-billion-dollar-bets/

The WSJ quote on McGraw Hill-Cengage deal is at 
https://www.wsj.com/articles/mcgraw-hill-cengage-plan-all-stock-merger-
11556683590?mod=searchresults&page=1&pos=3

For a more extended discussion of the impact of business 
concentrations on worker incomes, see my article on seekingalpha.com at 
https://seekingalpha.com/article/4201523-corporate-concentration-cause-
wage-stagnation 

Chapter 8: Beware The Great Nostalgia
Source of James Pethokoukis quote: 

http://www.aei.org/publication/rather-than-bemoaning-globalization-we-
should-be-celebrating-it/?

On Peter Georgescu, see David Leonhardt’s column at 
https://www.nytimes.com/2019/03/31/opinion/peter-georgescu-capitalism.
html?action=click&module=Opinion&pgtype=Homepage

The Marco Rubio essay is at 
https://www.rubio.senate.gov/public/_cache/files/94fcb79e-eedd-
4496-a262-7091647563e6/B68DE3EF858700E482305C9ED26A
EC72.5.14.2019.-final-project-report-american-investment.pdf

Michael R. Strain on two-earner families is at 
https://www.bloomberg.com/opinion/articles/2019-05-05/two-earner-
couples-aren-t-caught-in-any-trap

The Germany and Japan manufacturing employment numbers come 
from a James Pethocoukis article at 
http://www.aei.org/publication/another-decent-jobs-report-creates-a-
quandary-for-populists-who-want-to-manage-the-dollar/ 

David Brooks on the forward-looking nature of the American project 
is at 
https://www.nytimes.com/2019/07/18/opinion/trump-america-election.
html?action=click&module=Opinion&pgtype=Homepage
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Chapter 9: Economic Justice
The British Report is at 

https://www.ippr.org/research/publications/prosperity-and-justice
On what people might give up in exchange for more security, See 

https://www.bloomberg.com/news/articles/2019-07-02/gig-economy-
workers-in-u-k-and-u-s-want-security-study-finds

On Americans not feeling good about themselves, see, for example, 
this distressing summary of the mental health of Generation Z: 
https://www.apa.org/news/press/releases/stress/2018/stress-gen-z.pdf ]

The McKinsey study that discusses long-term thinking is at 
https://www.mckinsey.com/featured-insights/innovation-and-growth/
superstars-the-dynamics-of-firms-sectors-and-cities-leading-the-global-
economy

The cited Joseph Stiglitz op-ed is at 
https://www.nytimes.com/2019/04/19/opinion/sunday/progressive-
capitalism.html?action=click&module=Opinion&pgtype=Homepage

Chapter 10: Government Capture by Rich Cronies
None

Chapter 11: What has capitalism accomplished and what 
should we expect to accomplish in the future?

The Neil Irwin quote is at 
https://www.nytimes.com/2019/01/27/upshot/world-economy-low-
growth-low-interest-deflation.html

Chapter 12: The Money Problem
My review of Morgan Ricks’ The Money Problem is at 

https://seekingalpha.com/article/3981685-money-problem-discussion-
financial-regulation-choices-form-book-review  

For John Cochrane on inflation, see his Grumpy Economist blog at 
https://johnhcochrane.blogspot.com/2019/05/financial-inflation.
html?utm_source=feedburner&utm_medium=email&utm_
campaign=Feed%3A+TheGrumpyEconomist+%28The+Grumpy+ 
Economist%29 

The Colin Roche article on MMT is at 
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https://seekingalpha.com/article/4256615-printing-press-mean-money-
infinite?ifp=0

The John Cochrane blogpost on MMT is at 
https://johnhcochrane.blogspot.com/2019/05/smith-mmt-and-science-in-
economics.html?utm_source=feedburner&utm_medium=email&utm_
campaign=Feed%3A+TheGrumpyEconomist+%28The+Grumpy+ 
Economist%29

For Martin Wolf on MMT, see 
https://www.ft.com/content/fcc1274a-8073-11e9-9935-ad75bb96c849

For Ray Dalio on MP3, see 
https://www.linkedin.com/pulse/its-time-look-more-carefully-monetary-
policy-3-mp3-modern-ray-dalio/ 

The source of the Bank Misconduct Fines graph is [INSERT]

Chapter 13: How the Business Corporation and Capital 
Markets Helped to Create America

None

Chapter 14: Ethics and Capitalism
On the bribery that takes place to get businesses relocated, see 

https://www.wsj.com/articles/meet-the-fixers-pitting-states-against-each-
other-to-win-tax-breaks-for-new-factories-11558152005?mod=hp_lead_
pos5


